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Status of NATO

The next six months are genere!ly regsrded as & period

of preparation for the spperenily inevitable showdown

in the A lispce over the related guestions of (1) De

Gaulle's apparent determination to achieve a major

recasting of HATO and (2) the organization, control,

and use of the Vesti's nuciear forces.

A. The lull of the last few weeks in French threats against
the Alliance is umlikely &t besmt to last much beyond
the French presidemtial elections +f next December.

B. Secretary Mchamara's proposal of last May for a
“gselect nuclear committee” has yet to win French
spdorsement; Paris almost certainly will remainm
opposed to any blemd of the MLF avnd AXKPF proposals--
1f, indeed, such 8 blend caz be foumd.

Diecussions of the McNamara suggestion are presently

underway and it is unclear who will participate and hovw

they will evolve.

Avﬂ Bg presently envisaged, 8 small committee of defense
mipnisters would consider means of increasing Allied

omriicipstion ir nuclear plananing and improved machinery
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for copsultaticn, especially betier communicationw.

B. 8o far the French have pot indicated whether they
will participate in such s comaittee, will participate
with the ides of sabotaging it, or will actively
attempt to prevent its establishment.

. Although the US hopes the committee will make an
mportant contribution to our iong-standing effort to
give our Allles a seunse of increased sharimg in the
puclear matters, there are also potential disadvantages:
(:) some disposition to regard ine committee as »

ztep Lowards the French icea of sn Alliance
directorate;

(2} a2 contrary disposition to insimt on increasing
the sire of the committee to the point of ip-
effactiveness;

(31} a desire to extemd umacceptably the committies's
terms of reference--¢.g., to consider some Allied
copirol over 8SAC,

(4) » tendency to regard the committee as a substitute
for the ANP/HLY.

13Y. The six-nmation working group &n the ANF/MLF appears

rocently to have made sORe Progress Lowards a consensus
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on what an Alliied puclear force might look like, but

there sare stillil many problems.

A. The "working assumption” of the group is now an
initial Allied force comeisting of 64 mtrategic
bombere, 4 Polaris-type submarines, snd 20 surface
ships,

B. The Britieh have recemtly agreed that such a force
couid be assigned to SACEUR -.-a concession which has
evoked a favorable response¢ from other membters of the
working party.

C. MNevertheless there is a lonyg list of key issues still
1o he faced--among them:

(1) mixed-manning of the UK conmtribution of subs;

{2) common funding of these subs;

(3) =& UK contributiom of manpower to the surface
fleet;

(8) UK desire for a US mational contribution of
subs or missiles to the force;

{(3) the woting system for relesse of the missiles.

I¥. An agreement--1f it is resched--to move forward with

some kind of an ANF/MLF seems likely to trigger the "crisis”
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ip the A.liance which, in any case, De Gaulle ham

been buslily setting the etage for.

A. De Gaulle's stated views regarding the future of the
Alilance are now well-kmown--he believes that NATO
has outlived its usefulness because the threat hams
diminished, and he thinks Eurcpe's resurgencas has
made UR preeminence im the Alliance unreasonable.

B. It is =till fsr from clear, however, whati alternatives
he would propoge.

(1) Be has most frequent)y referred to the possibility
of some kind of “independent” European defense
system, but 1t is far from certmin that he is
wilidng to meke the concessionr of 232355 inde-
pendence to bring it abont.

(2) HMore recently he has seemed t . have in mind
repiacing the North Atlantic Tresmty with a
series of bilateral accords--but what these
accords would cover and which countries would
be willing to agree to them is alsc unclear.

C. 1In short, while nearly all Bgree that De Gaulle is
deterained at minimum to schieve » mzjor remolding
3f ithe Alliance, what room for bargaiming there may
st1%1 be imn his position iz open to quextion--asm is

hie reaction in the svent nis idess are rejected.
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PCX BRINFING NOTES

EEC Crisin

1. The faildre of negotiations on 30 June on how to finance
the Common Market's agricuitural policy has now evolved
into a test of strenmgth botvion Framce on the one hasd
and the other five EEC coumtries and the EEC Commission
on the other.

1., The immediate suestioms are technical and ecomonic,
at the umderlying issue is De Gaulle 's commitment
to a "Burope of staées” and his opposition to a federal
orgaaigation of Burope with a girong Turopean Parlias-
zent .

2. The crimis has arisen now because of De Gaulle's
decision to force a comfromtation over proposals of
the EEC Cosmission. These attempted to extract
concessions from the FPrench on strengthening the
Buropean Pariiament’'s powers to #pervise community
revenues in returm for am esrly complietion of the
~oEMOR agricultural policy (CAP) which largely serves
Fronch interests.

II. In the face of vpposition from the other five to France's
insintence on postiponing the larger issues and deciding
anly on » scheme for fimamcing sgriculture daring =

Apprmee kA Rolvhs@RAG05] 2 1S gRBRIWT 0136240008000 WPEEZn are

now following a policy intended to put the ERC in an
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indefinite "deep freexe".

1.

The French have effectively hlocked the commumity
decision-making sachinery but at the same time have
made it clear they do mot intend to withdraw from

the Common Markst.

French stirategy thus seems intended to force the other
members to sccept the Freach position, and by making
themx deal directly with Parig, to cripple the community

imsitutions.

IX1. The other five and the Commimsion ati)l]l seem umBcertain

whet to do.

1.

New Commimsion proposals hsve been draws up, but 4t
is not yot knwmm if they will represent doncessions
to the French viewpoint or further isclate ¥rance.
Dutch officiels claim The Hague will astand firm;

In Brussels and Luxembourg there is a modd of compro-
mipe, but the positions of both countries would still
pees: to constitute problems for France.

The Italians h;vo shown no willingness to give im to
French dewands.

Yhe Sermans reportedly iamtend to confromt the French
vith euist determimation, but their position con-
tains slements of eguivocation on the parliamentary

question,.

IV. Bhould Paris succeed in gaining the acguiemcence of the
ApprotiwkFer Raldaye 2006/ nt ARDRZW01164A0008000000681y economic
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progress wvithin the EEC, the damage to the community

could be great.

1. The others would have lost aimost all the preasure
they can exert on France to satisfy their aown interests,
among which figures largely the success of the Kenmmedy
Round,

2. Because of the harm dome to the role of the Commission,
the future svolutiom of the community along democratic,
fedsral iimes could possibly be irreperable.

3. The blocking of any prospects for ap effective Euro-
pesr comsmunity based on integration of the 8% would
in turn have repercussions on planning for the subse-

qQuent development of NATO and the Atlantic partmnership.

Approved For Release 2006/05/24 : CIA-RDP79T01762A000800010067-7



STAT
Approved For Release 2006/05/24 : CIA-RDP79T01762A000800010067-7

Approved For Release 2006/05/24 : CIA-RDP79T01762A000800010067-7



